
Airport Authorities (Sale to the
Crown) Amendment Bill

Member’s Bill

Explanatory note
This bill seeks to address the problems raised by the Petition
1999/231 of Ross Sutherland and 584 others surrounding the sale
of Paraparaumu Airport. The Transport and Industrial Relations
Committee’s report on that petition, presented in May 2004, recom
mended several amendments to the Airport Authorities Act 1966.
These amendments will ensure that airports of strategic importance
remain in operation, even if the commercial imperatives would see
the airport closed and sold. This bill implements the recommen
dations of the committee by amending the Airport Authorities Act
1966.
This bill will amend the Airport Authorities Act 1966 to provide
mechanisms for the Crown to purchase airport land, which was ini
tially Crown land, being sold. These amendments will also provide
a mechanism for the Government to place restrictions on land use,
ensuring that while land remains with the same owner there is still
a mechanism in place to ensure the continued use of the land as an
aerodrome. The amendments will also specify that the Ministry of
Transport is the public agency responsible for enforcing the provi
sions of the Act.
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The Parliament of New Zealand enacts as follows:

1 Title
This Act is the Airport Authorities (Sale to the Crown)
Amendment Act 2006.

2 Commencement
This Act comes into force on the day after the date on which 5
it receives the Royal assent.
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3 Principal Act amended
This Act amends the Airport Authorities 1966.

4 Purpose
The purpose of this Act is to amend the Airport Authorities
Act 1966 to ensure that vital aerodromes remain operational. 5

5 New sections 3AB and 3AC inserted
The following sections are inserted after section 3AA:

“3AB Sale of airport land must be offered to the Crown first
“(1) Where any land held by an airport company that was trans

ferred to that airport company under section 3A(6) is no longer 10
required for use as an aerodrome, the airport company must
offer to sell the land to the Crown—
“(a) at the current market value of the land as determined by

a valuation carried out by a registered valuer; or
“(b) if the airport company considers it reasonable to do so, 15

at any lesser price.
“(2) For the purposes of the Public Works Act 1981, a sale under

subsection (1) is considered to be a transfer under section 50
of that Act.

“(3) In considering whether to purchase aerodrome land offered to 20
the Crown, the Minister of Transport must consider—
“(a) the likelihood that the aerodrome will reman oper

ational as a private entity:
“(b) the national and regional public interest:
“(c) the national and regional economic interest: 25
“(d) civil defence requirements:
“(e) national security:
“(f) whether there are, or are likely to be, any Treaty of Wai

tangi claims on the land:
“(4) If the Crown declines an offer for salemade under subsection 30

(1), the airport company must fulfil its responsibilities under
sections 40, 41, and 42 of the Public Works Act 1981 before
preceding to a private sale.

“(5) In deciding whether an airport company is required to make
an offer back of land under the Public Works Act 1981, the 35
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airport company must consult with the Minister in relation to
section 40(2) of that Act.

“(6) The Crownmust not sell any land purchased under this section
within 5 years for nonaerodrome use without providing for
adequate compensation to the airport company, which com 5
pensation is—
“(a) the difference between the purchase price and the sale

price, with adjustment for inflation; or
“(b) if the airport company has ceased to exist, an amount

that would have been paid at the time of the original 10
transfer.

“(7) A sale of part of, but not the whole of, land, must be compen
sated through the difference in valuation of that part of land
as assessed by a registered valuer as at the time of purchase
by the Crown and the sale price obtained by the Crown, with 15
adjustment for inflation.

“3AC Ability of Minister to restrict land use to aerodrome
purposes

“(1) The Minister may place a restriction on the title deed of any
land that was transferred to an airport company under section 20
3A(6) with the District Land Registrar ensuring the land is
used for aviation purposes.

“(2) In considering whether to place a restriction on a title deed, the
Minister must consider—
“(a) the national and regional public interest: 25
“(b) the national and regional economic interest:
“(c) civil defence requirements:
“(d) national security:
“(e) any other matter the Minister considers relevant.”

12

Wellington, New Zealand:
Published under the authority of the House of Representatives—2006

3


