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An Act to amend the law relating to cheques and certain other instruments

Note
The Parliamentary Counsel Office has made editorial and format changes to this version using the powers
under subpart 2 of Part 3 of the Legislation Act 2019.
Note 4 at the end of this version provides a list of the amendments included in it.
This Act is administered by the Ministry of Business, Innovation, and Employment.
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1 Short Title and commencement
(1) This Act may be cited as the Cheques Act 1960, and shall be read together with

and deemed part of the Bills of Exchange Act 1908 (hereinafter referred to as
“the principal Act”).

(2) This Act shall come into force on 1 January 1961.

2 Protection of bankers paying unindorsed or irregularly indorsed cheques
(1) Where a banker in good faith and in the ordinary course of business pays a che‐

que drawn on him which is not indorsed or is irregularly indorsed, he shall not,
in doing so, incur any liability by reason only of the absence of, or irregularity
in, indorsement, and he shall be deemed to have paid it in due course.

(2) Where a banker in good faith and in the ordinary course of business pays any
such instrument as the following, namely—
(a) a document issued by a customer of his which, though not a bill of

exchange, is intended to enable a person to obtain payment from him of
the sum mentioned in the document; or

(b) a draft payable on demand drawn by him upon himself whether payable
at the head office or some other office of his bank—

he shall not, in doing so, incur any liability by reason only of the absence of, or
irregularity in, indorsement, and the payment shall discharge the instrument.

3 Rights of bankers collecting cheques not indorsed by holders
A banker who gives value for, or has a lien on, a cheque payable to order which
the holder delivers to him for collection without indorsing it shall have such
rights (if any) as he would have had if, upon delivery, the holder had indorsed it
in blank.

4 Unindorsed cheques as evidence of payment
An unindorsed cheque which appears to have been paid by a banker on whom
it is drawn shall, in the absence of proof to the contrary, be sufficient evidence
of the receipt by the payee of the sum payable by the cheque.

5 Protection of bankers collecting payment of cheques
(1) Where a banker in good faith and without negligence—

(a) receives payment for a customer of an instrument to which this section
applies; or

(b) having credited a customer’s account with the amount of any such
instrument receives payment thereof for himself—
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and the customer has no title, or a defective title, to the instrument, the banker
shall not incur any liability to the true owner of the instrument by reason only
of having received payment thereof.

(2) This section applies to the following instruments, namely:
(a) cheques:
(b) any document issued by a customer of a banker which, though not a bill

of exchange, is intended to enable a person to obtain payment from that
banker of the sum mentioned in the document:

(c) any document, not being a bill of exchange, issued by an official in the
service of Her Majesty which is intended to enable a person to obtain
payment from a Crown Bank Account or any other Government account
under the Public Finance Act 1989 of the sum mentioned in the docu‐
ment:

(d) any document, not being a bill of exchange, issued by any person or
authority which is intended to enable a person to obtain payment from
any such account as may from time to time be specified in that behalf by
the Governor-General by Order in Council of the sum mentioned in the
document:

(e) any draft payable on demand drawn by a banker upon himself, whether
payable at the head office or some other office of his bank.

(3) A banker shall not be treated for the purposes of this section as having been
negligent by reason only of his failure to concern himself with the absence of,
or irregularity in, indorsement of an instrument.

(4) An order under subsection (2)(d) is secondary legislation (see Part 3 of the
Legislation Act 2019 for publication requirements).
Legislation Act 2019 requirements for secondary legislation made under this section
Publication PCO must publish it on the legislation website and notify

it in the Gazette
LA19 s 69(1)(c)

Presentation The Minister must present it to the House of
Representatives

LA19 s 114, Sch 1
cl 32(1)(a)

Disallowance It may be disallowed by the House of Representatives LA19 ss 115, 116
This note is not part of the Act.

Section 5(2)(c): amended, on 25 January 2005, pursuant to section 83(7) of the Public Finance Act
1989 (1989 No 44).
Section 5(2)(c): amended, on 1 July 1989, pursuant to section 87 of the Public Finance Act 1989
(1989 No 44).
Section 5(2)(c): amended, on 1 April 1978, by section 160(1) of the Public Finance Act 1977 (1977
No 65).
Section 5(4): inserted, on 28 October 2021, by section 3 of the Secondary Legislation Act 2021 (2021
No 7).
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6 Application of certain provisions of principal Act
The provisions of the principal Act relating to crossed cheques shall, so far as
applicable, have effect in relation to instruments (other than cheques) to which
section 5 applies as they have effect in relation to cheques.

7 Effect of Act
Nothing in the provisions of this Act shall be deemed to make negotiable any
instrument which, apart from those provisions, is not negotiable.

7A Interpretation
(1) For the purposes of sections 7D and 7E, inter-bank clearing system means

any system for the presentment and payment of cheques by electronic or other
means between paying and collecting banks or between paying and collecting
branches of banks and that is established in accordance with written rules that
are binding on those banks or branches.

(2) Notwithstanding section 73 of the Bills of Exchange Act 1908, for the purposes
of sections 7B to 7E, a cheque includes—
(a) a document issued by a customer of a bank that, although not a bill of

exchange, is intended to enable a person to obtain payment from the
bank of a sum mentioned in the document; and

(b) a draft payable on demand drawn by a bank upon that bank whether pay‐
able at the head office or some other office of that bank.

Section 7A: inserted, on 30 June 1995, by section 2 of the Bills of Exchange Amendment Act 1995
(1995 No 35).

7B Non-transferable cheques
(1) This section applies to a cheque that is crossed and that bears across its face—

(a) the words “Not transferable” or “Non-transferable”; or
(b) the words “account payee” or “a/c payee”, either with or without the

word “only”.
(2) A cheque to which this section applies is valid only as between the parties to it

and is not transferable.
(3) Where a cheque to which this section applies contains an endorsement that is

intended to have the effect of negotiating or transferring ownership of the che‐
que,—
(a) the endorsement is not effective to transfer ownership of the cheque; and
(b) to the extent that a banker collects the cheque without giving effect to

the endorsement, the banker acts in the ordinary course of business and
without negligence; and
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(c) to the extent that a banker collects the cheque giving effect to the
endorsement, the banker does not act in the ordinary course of business
and without negligence; and

(d) if it is necessary for a banker who pays the cheque to consider whether
the person by whom or on whose behalf the cheque is presented for pay‐
ment is the true owner of the cheque,—
(i) to the extent that the banker pays the cheque without giving effect

to the endorsement, the banker acts in the ordinary course of busi‐
ness and without negligence; and

(ii) to the extent that the banker pays the cheque giving effect to the
endorsement, the banker does not act in the ordinary course of
business and without negligence.

(4) Nothing in section 8(1) of the Bills of Exchange Act 1908 applies to a cheque.
(5) This section shall come into force on 1 January 1996.

Section 7B: inserted, on 30 June 1995, by section 2 of the Bills of Exchange Amendment Act 1995
(1995 No 35).

7C Transfer of dishonoured cheques permitted in certain cases
(1) Nothing in section 7B prevents the transfer of a cheque to which that section

applies if the cheque is transferred—
(a) after it has been presented for payment by or on behalf of the payee and

been dishonoured by non-payment; and
(b) in favour of any person (including the collecting banker in respect of the

cheque) who—
(i) is authorised by the payee of the cheque to recover payment of the

amount of the cheque on behalf of the payee; or
(ii) has paid or credited the payee of the cheque with the whole or part

of the amount of the cheque and is authorised by the payee to
recover payment of the amount of the cheque on that person’s
own behalf.

(2) This section shall come into force on 1 January 1996.
Section 7C: inserted, on 30 June 1995, by section 2 of the Bills of Exchange Amendment Act 1995
(1995 No 35).

7D Presentment of cheques for payment
(1) A cheque is presented for payment if it is presented in accordance with the fol‐

lowing rules:
(a) presentment must be made within a reasonable time after the date of the

cheque:
(b) presentment must be made—
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(i) by the holder, or by some person authorised to receive payment on
behalf of the holder, presenting the cheque at the branch of the
bank on which the cheque is drawn or at such other place as may
be specified on the cheque, as the case may be, at a time when the
branch or other place is open for business; or

(ii) by the bank receiving payment for a customer or for that bank pre‐
senting the cheque at the place designated by the paying bank in
accordance with the rules of an inter-bank clearing system; or

(iii) if the cheque is a cheque referred to in subsection (4) or belongs
to a class of cheques referred to in that subsection, by the bank
receiving payment for a customer or for that bank delivering to
the paying bank particulars of the cheque by electronic or other
means in accordance with the rules of an inter-bank clearing sys‐
tem:

(c) where a cheque is presented for payment in accordance with paragraph
(b)(i) or (ii) at the proper place for presentment and no person with
authority to pay or refuse payment of the cheque is available, no further
presentment to the bank upon which the cheque is drawn is required.

(2) Where a cheque is presented for payment in accordance with subsection
(1)(b)(iii), the paying bank may—
(a) request the collecting bank to provide it with such further particulars in

relation to the cheque as it may specify; or
(b) whether or not it has made a request under paragraph (a), request the col‐

lecting bank to exhibit the cheque or a copy of the cheque to it.
(3) After a cheque that has been presented under subsection (1)(b)(iii) is paid, the

collecting bank must, when required to do so by the paying bank, but subject to
such conditions as may be specified in the rules of the inter-bank clearing sys‐
tem, give possession of the cheque to the paying bank.

(4) Any banks or branches of banks that are bound by the rules of an inter-bank
clearing system may, from time to time, by agreement in writing, determine
that subsection (1)(b)(iii) shall apply in relation to such cheques or such classes
of cheques as may be specified in the agreement.

(5) Nothing in section 45(2) of the Bills of Exchange Act 1908 applies to a cheque.
Section 7D: inserted, on 30 June 1995, by section 2 of the Bills of Exchange Amendment Act 1995
(1995 No 35).

7E Liability of paying bank
(1) This section applies to a cheque that has been presented for payment in accord‐

ance with section 7D(1)(b)(iii).
(2) A paying bank that pays a cheque to which this section applies is not negligent

and does not act otherwise than in the ordinary course of business by reason
only of having determined, by an agreement entered into under subsection (4)
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of section 7D, that subsection (1)(b)(iii) of that section shall apply in relation to
that cheque or to a class of cheques that includes that cheque.

(3) Except as provided in subsection (2), a paying bank that pays a cheque to
which this section applies is not relieved from any liability to which it would
have been subject if the cheque had been presented otherwise than in accord‐
ance with section 7D(1)(b)(iii).

(4) Without limiting subsection (3), a paying bank that pays a cheque to which this
section applies shall be treated as having been required to make such inquiries
and take such action as would have been required if the cheque had been pre‐
sented for payment in accordance with section 7D(1)(b)(i) or (ii).
Section 7E: inserted, on 30 June 1995, by section 2 of the Bills of Exchange Amendment Act 1995
(1995 No 35).

8 Repeal and saving
(1) Section 82 of the principal Act is hereby repealed.
(2) Where in any enactment a reference is made to section 82 of the principal Act,

the reference shall, with the necessary modifications, be deemed to be a refer‐
ence to this Act.
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Notes

1 General
This is a consolidation of the Cheques Act 1960 that incorporates the amend‐
ments made to the legislation so that it shows the law as at its stated date.

2 Legal status
A consolidation is taken to correctly state, as at its stated date, the law enacted
or made by the legislation consolidated and by the amendments. This presump‐
tion applies unless the contrary is shown.
Section 78 of the Legislation Act 2019 provides that this consolidation, pub‐
lished as an electronic version, is an official version. A printed version of legis‐
lation that is produced directly from this official electronic version is also an
official version.

3 Editorial and format changes
The Parliamentary Counsel Office makes editorial and format changes to con‐
solidations using the powers under subpart 2 of Part 3 of the Legislation Act
2019. See also PCO editorial conventions for consolidations.

4 Amendments incorporated in this consolidation
Secondary Legislation Act 2021 (2021 No 7): section 3
Bills of Exchange Amendment Act 1995 (1995 No 35)
Public Finance Act 1989 (1989 No 44): sections 83(7), 87
Public Finance Act 1977 (1977 No 65): section 160(1)

Wellington, New Zealand:

Published under the authority of the New Zealand Government—2021
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