Child Support Amendment Bill

Government Bill
As reported from the Social Services and Community Committee
Commentary

Recommendation

The Social Services and Community Committee has examined the Child Support
Amendment Bill and recommends that it be passed with the amendments shown.

Introduction

The Child Support Act 1991 established the child support scheme, which helps to
provide financial support for more than 185,000 New Zealand children.! The bill
seeks to make a number of changes to improve the Act and administration of the child
support scheme. Its aim is to ensure greater fairness for the children and families
affected by the scheme.

The main changes in the bill as introduced would be to:

. simplify the penalty rules to make them fairer and more effective

. introduce employer deductions of child support for parents who are newly
liable under the scheme

. limit retrospective reassessments by introducing a 4-year time bar for reassess-
ing child support

. create a wider definition of “income” for child support purposes

The bill would also make a number of technical amendments to assist with the admin-
istration of the child support scheme.

I Child support is money paid by parents who do not live with their children, or who share care

with someone else. Inland Revenue collects payments from the liable parent and distributes
them to the receiving carer. It can apply penalties if payments are missed, and can enforce com-
pliance, including by deducting child support from a New Zealand bank account.
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The bill connects to Inland Revenue’s business transformation

The bill would support the move of the child support scheme to Inland Revenue’s
new systems and processes as part of the organisation’s Business Transformation pro-
gramme. The business transformation has been a multi-year work programme to sim-
plify and modernise how Inland Revenue provides services to implement tax and
social policy. This transformation has largely been completed. Child support would be
the final major part to move to the new platform.

Legislative scrutiny

As part of our consideration of the bill, we have examined its consistency with prin-
ciples of legislative quality. We have no issues regarding the legislation’s design to
bring to the attention of the House.

Proposed amendments

This commentary covers the main amendments we recommend to the bill as intro-
duced. We do not discuss all minor or technical amendments.

Supplementary Order Paper 538

Our recommended amendments include those proposed in Supplementary Order
Paper 538, which the Minister of Revenue released on 9 July 2020. The Supplement-
ary Order Paper (SOP) proposes amendments in clauses 42 to 44A to repeal incre-
mental penalties on overdue child support and simplify the penalty write-off rules.
The proposal was developed alongside the proposals in the bill, but was progressed
separately as it requires funding.

Late payment penalties

Currently, late payment penalties are imposed on a liable parent if they do not pay
child support on time. Initial penalties are applied in two stages in the first month, and
if the amount is not paid incremental penalties are imposed each month the amount is
outstanding. SOP 538 proposes to remove incremental penalties on overdue child
support and simplify the penalty write-off rules.

We recommend amending clauses 42 to 44 A to adopt the proposal in the Supplement-
ary Order Paper.
Commencement date for the proposals in the bill

The child support scheme was initially meant to move to Inland Revenue’s new sys-
tem, START,? in April 2021. However, due to COVID-19, this move has been delayed
until the second half of 2021.

2 Simplified Tax and Revenue Technology.
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A number of the bill’s proposals reflect Inland Revenue’s current operational practice,
and could therefore apply from 1 April 2021. Examples include looking at a person’s
intention when considering whether a person is resident in New Zealand, and stop-
ping child support when a child moves from Oranga Tamariki’s care.

Other changes can be made in Inland Revenue’s heritage system and could also apply
from 1 April 2021. They include the proposals in the Supplementary Order Paper to
repeal incremental penalties and the simplification of the penalty write-off rules.

The delay in moving child support to START means that the other proposals in the
bill require new application dates. We recommend amending clause 2 to change their
commencement date from 1 April 2021 to 1 April 2022 or an earlier date as set by
Order in Council.

Definition of “social security beneficiary”

The definition of “social security beneficiary” was lost from the Child Support Act
following changes made to the Social Security Act 2018. However, there is still a def-
inition of “social security benefit” and references to social security beneficiaries
remain throughout the Child Support Act.

Clause 4(2) of the bill as introduced would reintroduce a definition of “social security
beneficiary” in section 2(1) of the Act. We recommend that the new definition should
apply retrospectively from 26 November 2018, which is when the previous definition
was removed. This would avoid a period when there was no definition in the Act.

Introducing time limits for establishing paternity

Clause 6 would amend section 19 of the Act to set out when liability to pay child sup-
port starts. Section 19(1) provides that liability to pay child support starts on the date
that the application for assessment is received by the Commissioner of Inland Reve-
nue. If the parentage of a child is in question, the applicant needs to apply to the court
for a paternity order. There is currently no timeframe for a person to provide such an
order. However, the bill would introduce one.

Proposed new sections 19(4)(b) and 19(6)(b) use the term “outside the applicant’s
control” in relation to circumstances justifying Inland Revenue’s exercise of discre-
tion to extend the specified time limits for establishing paternity. No guidance is pro-
vided about what would constitute circumstances “outside the applicant’s control”.
We believe this could become problematic if there were to be disagreement with the
decision of the Commissioner.

We believe greater clarity and certainty is needed as to the circumstances that would
justify Inland Revenue’s exercise of discretion in this context. Section 135B uses the
term “reasonable cause” which is defined as an event or circumstance that “is beyond
the control of the liable person, including serious illness, an accident, or a disaster”.
We recommend changing “reasons outside a person’s control” to “reasonable cause”,
to align the wording with other similar provisions.
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Repeal of the mixed age expenditure table

Section 30 of the Act sets out a formula for assessing the annual amount of child sup-
port payable by a liable parent. Clause 8 would amend section 30 to add new subsec-
tion 30(3), and clause 12 would amend section 35B to add new subsection 35B(2A).

The Act uses expenditure tables for the child support calculation. There are three
tables: one for children aged 0 to 12, one for children aged 13 and above, and one for
when there are children in both age brackets (the “mixed age expenditure table”).

If the children do not live in the same household (for example, one child lives with
the mother and the other with the father), the use of the mixed age table does not allo-
cate costs appropriately to each child (although the total expenditure for all children is
correct). This results in the parent with the older child not receiving the appropriate
amount of child support.

The proposed amendment would ensure that the costs are calculated appropriately for
each child, based on their age, and would better reflect that costs are higher for older
children.

We agree with submitters that proposed sections 30(3) and 35B(2A), as introduced,
are difficult to follow. The proposed subsections refer to the situation “if no child
expenditure table applies” but it is not clear when this would be the case. We recom-
mend amending both sections to clarify the meaning of “if no child expenditure table
applies” by using the description of the age grouping of the children which was
covered by the part of the table that is being repealed.

Definition of “election period” for the purposes of backdated
estimations

We recommend amending the proposed definition of “election period” in clause
14(1), which would amend section 40AA of the Act.

The bill as introduced defines the election period for backdated estimations as starting
on “the first day of the month in which the notice is given”. This would not result in
the correct outcome for backdated estimations because, by nature, backdated esti-
mates of a person’s taxable income are made for the period of time that begins before
the month in which notice is given of the estimation. Our recommendation would
amend clause 14(1) so that the election period for backdated estimations would begin
on the first day of the month in which the assessment begins.

Definition of “year-to-date income”

Clause 14(3) would amend section 40AA to add to the definition of “year-to-date
income” for estimations which are backdated. In the bill as introduced, the proposed
definition does not specify the correct period from which year-to-date income should
be derived. This is because the period covered by the definition of year-to-date
income is currently tied to the month in which the election is given. This would pre-
vent backdated estimations from being applied to the correct period. We recommend
correcting this.
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Timeframe for advising of existing circumstances

Clause 18 would insert new section 81A to establish a timeframe for telling Inland
Revenue of relevant circumstances when child support is first assessed. For example,
child support might first have been assessed based on one parent providing all of the
care for a child, when care was actually shared between the parents.

Currently, there is no timeframe for advising of circumstances which exist when child
support is first assessed. The new section would give parents 28 days to advise the
Commissioner of circumstances which existed at the time the assessment was made.
If they did not meet that 28-day time limit, amendments would only be effective from
the date of notification.

Section 82(2) of the Act determines whether the Commissioner should action a
change of circumstances from the date on which it occurred or the date on which the
change was notified. If a parent notified the Commissioner of a change more than 28
days after it happened, the change would only be backdated if the effect was to
increase their own liability or decrease their entitlement. This ensures that the other
parent would not have debt from an overpaid entitlement, or new amounts to pay,
because of the delay in notification. In this way, parents cannot benefit from delaying
notification of changes in circumstance and are incentivised to act in a timely manner.

We think that the integrity exceptions in section 82(2)(a)(i) and (ii) should also apply
to new section 81 A. We recommend amending clause 18 accordingly.

Offsetting liability

When two parents are each liable to pay the other an amount of child support, the Act
allows Inland Revenue to offset one liability against the other. The parent with the
higher liability pays the difference.

In some cases, offsetting can be reversed, resulting in new amounts of child support
to pay. For example, if a person should not have had their liability offset because they
are a social security beneficiary, offsetting would reverse. This would result in an
additional amount to pay.

If offsetting is reversed due to a reassessment of child support, the Act allows for a
new due date for payment to be set. However, when offsetting reverses and it is not
due to a reassessment, there is no provision for a new due date to be set. In this case
the additional amount would become due on the date that it would have been payable
if the offsetting had not occurred. This means that the parent is immediately put into
debt.

We recommend amending clause 46 to give a parent 30 days to pay when offsetting
reverses and results in an additional amount to pay, and the reversal is due to a parent
being a social security beneficiary.
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Transitional provision to cover the period between the repeal of
section 135GB and enactment of grace period

Clause 43 would insert new section 134AAA to introduce a grace period for parents
new to the scheme. This would start on the first due date of support payments and
apply for the following 60 days. It would allow a liable parent time to adjust to mak-
ing financial support payments. As proposed in the bill as introduced, this would
come into effect on 1 April 2021; however, we are recommending that this applica-
tion date be delayed.

Section 135GB of the Act provides relief from late payment penalties if a liable
parent falls into debt and enters into a payment arrangement within the first three
months of their liability. The initial penalties relating to this debt qualify to be written
off. The SOP proposes repealing section 135GB from 1 April 2021. However, the
delay of the child support Business Transformation changes means that there would
be a period of time where neither provision would apply. As a result, customers who
fall into debt when they are first assessed and come to a payment arrangement with
Inland Revenue in a timely fashion would not be able to have their penalties written
off.

We recommend introducing a transitional provision into Schedule 2(20A) which
would apply until the grace period comes into effect. This would allow for the write-
off of penalties in the same circumstance as the current section 135GB.

Penalty write-offs

We understand that the SOP was meant to include a provision that would allow penal-
ties to be written off when it would be an inefficient use of Inland Revenue’s
resources to collect the penalty. However, the provision was mistakenly left out of the
SOP. We propose that a write-off provision be included, but with a more targeted
scope that would better reflect Inland Revenue’s new approach to debt and penalties.

Inland Revenue’s approach is to try to improve compliance by helping people to get
things right from the start and avoid them going into debt. There would also be fewer
penalties imposed—for example, the SOP proposes to repeal incremental penalties.
However, when a penalty is imposed, payment should be enforced to demonstrate that
there is a consequence for non-compliance.

On this basis, a broad provision to write off penalties when it would be an inefficient
use of Inland Revenue’s resources would not be consistent with the new approach to
debt and penalties.

Currently, the Act allows child support that is owed to the Crown because the carer is
a beneficiary to be written off if recovering the debt would be an inefficient use of
Inland Revenue’s resources. When these amounts are written off, any penalties asso-
ciated with that amount can also be written off.

We recommend including a provision (clause 43DA, new section 135DA) to allow for
the write-off of penalties only when the associated child support has been written off
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on the basis that it would be an inefficient use of Inland Revenue’s resources to col-
lect it.

New Zealand National Party view

The New Zealand National Party supports the intent of the bill to improve child sup-
port arrangements and welcomes changes made in this bill. However, we wish to
record our concern that the Government continues to place further obligations on
businesses to act as the collecting agent for Inland Revenue in respect of family sup-
port payments, and specifically the new arrangements under this bill. Businesses
incur real costs in administering these payments.

Further, where penalty payments are required to be paid by defaulting parents, we
would like the proceeds from penalties to be passed on to the parent disadvantaged by
the defaulting parent, rather than accruing for the benefit of the Crown.
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Appendix

Committee process

The Child Support Amendment Bill was referred to the committee on 6 May 2020.
We invited the Parliamentary Under-Secretary for Revenue to attend a hearing of evi-
dence on the bill. They did so on 27 January 2021.

We invited submissions on the bill with a closing date of 24 June 2020. The closing
date for submissions on SOP No 538 was 18 January 2021. We received and consid-
ered 56 submissions from interested groups and individuals. We heard oral evidence
from 16 submitters at hearings in Wellington.

We received advice on the bill from Inland Revenue. The Office of the Clerk provi-
ded advice on the bill’s legislative quality. The Parliamentary Counsel Office assisted
with legal drafting.

Committee membership

Angie Warren-Clark (Chairperson)
Glen Bennett

Karen Chhour

Dr Emily Henderson

Anahila Kanongata’a-Suisuiki
Ricardo Menéndez March

Terisa Ngobi

Maureen Pugh

Hon Louise Upston
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Government Bill
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Principal Act
Part 1

Amendments to sections of principal Act
Section 2 amended (Interpretation)

Amendments to Part 1 (liability to pay child support under formula
assessment)

Section 5 amended (Children who qualify for child support)
Section 19 amended (When liability to pay child support starts)
Section 25 amended (When liability to pay child support ceases)

Amendments to Part 2 (amount of child support payable under
formula assessment made by Commissioner)

Section 30 amended (Formula for assessing annual amount of child
support)

Section 34 amended (Child support income amount)

Section 35 replaced (Adjusted taxable income)

35 Adjusted income

Section 35A amended (Living allowance)

Section 35B amended (Dependent child allowance)

Section 38 amended (Application of assessments under Income
Tax Act 1976 or Tax Administration Act 1994)

Section 40AA amended (Interpretation for purposes of sections 40
to 45)

Section 40 amended (Estimated taxable income)
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Section 44 amended (End-of-year reconciliation)
Section 44A amended (Determining income amount if no tax
return filed)
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Cross-heading above section 89C amended
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Amendments to Part 64 (departure from formula assessment of
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Section 96D amended (Determinations that may be made)

Amendments to Part 7 (jurisdiction of courts in relation to child
support and domestic maintenance)

Section 105 amended (Matters as to which court must be satisfied
before making order)

Section 106B repealed (Further provision on orders for offsetting
of liabilities situations)

Cross-heading above section 116 amended

Section 116 repealed (Urgent maintenance orders)

Amendments to Part 8 (collection of financial support)

Section 129 amended (Right to choose voluntary automatic
deductions or other payment method)
New section 129A inserted (Persens-Newly liable persons to pay

financial support by automatic deduction-#tiabiitystarts-on-or

after HApri2021)

129A  Persens-Newly liable persons to pay financial support by
automatic deduction-tability starts-en-orafter H-April
2024

Section 134 amended (Penalties for late payment of financial

support debts)

New section 134AAA inserted (Sixty-day grace period before

penalties apply)

134AAA Sixty-day grace period before penalties apply

Section 134B amended (Act’s provisions on liable person’s

43B

financial support debt also apply to payees’ debts arising from
overpayments)

Section 135 replaced (Interpretation for purposes of sections

43C

135AA to 1350)
135 Interpretation for purposes of sections 135A to 135G
Section 135A and cross-heading replaced

43D

Discretionary relief in respect of penalties and pre-2021

penalties

135A  Application of sections 135AB to 135G
New section 135AB inserted (Discretionary relief for pre-2021

43DA

penalties)

135AB Discretionary relief for pre-2021 penalties
New section 135DA inserted (Discretionary relief if recovery is

43E

inefficient use of Commissioner’s resources)

135DA Discretionary relief if recovery is inefficient use of
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Section 135FA repealed (Discretionary relief from incremental
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43F Section 135G amended (Discretionary relief from payment of
incremental penalties)

43G Sections 135GA to 135N and cross-headings repealed
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44A Section 1350 amended (Refunds paid out of Crown Bank Account
without further appropriation)

45 Section 137 amended (Order in which payments to be applied by
Commissioner)

45A Section 151 AA amended (Overpayments to payees on or after 1
April 2016)

Amendments to Part 9 (payment of financial support)
46 Section 152B amended (Offsetting child support payments)
Amendment to Part 14 (general provisions)

47 Section 218 amended (Meaning of ordinarily resident in New

Zealand)
Part 2
Amendments to Schedules of principal Act
48 Schedule 1 amended
49 Schedule 3 amended

Schedule 1
References to “taxable income” replaced with “income”

Schedule 2
New Part 4 inserted into Schedule 1

The Parliament of New Zealand enacts as follows:
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Title
This Act is the Child Support Amendment Act 2020.

Commencement
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22

22

23
23

24

25

Sections 7, 11, 23(1), 33, 38, 39, 42, 43A to 45A, 47, and 48 come into

force on 1 April 2021.

Section 4(2) is treated as having come into force on 26 November 2018.

The rest of this Act comes into force on a date appointed by the Governor-

General by Order in Council or, if not earlier brought into force, on 1 April

2022.

In subsection (3). 1 or more orders may be made appointing different dates

for different provisions and for different purposes.
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2

3)
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2
“)

€)

In this section, provision includes any item, or any part of an item, in any of
the schedules of this Act.

An Order in Council made under this section is secondary legislation (see Part
3 of the Legislation Act 2019 for publication requirements).

Principal Act
This Act amends the Child Support Act 1991 (the principal Act).

Part 1
Amendments to sections of principal Act

Section 2 amended (Interpretation)
In section 2(1), insert in its appropriate alphabetical order:

income has the same meaning as net income has in section YA 1 of the
Income Tax Act 2007

In section 2(1), insert in its appropriate alphabetical order:

social security beneficiary means a person who is in receipt of a social secur-
ity benefit

In section 2(1), repeal the definition of taxable income.

Amendments to Part 1 (liability to pay child support under formula
assessment)

Section S amended (Children who qualify for child support)

In section 5(1)(c), before “is not”, insert “in the case of a person aged 16 or
older,”.

Replace section 5(4) with:

However, the latest that a child qualifies for child support is 31 December in
the year in which they turn 18, regardless of whether they are still enrolled at
and attending a school after that date.

Section 19 amended (When liability to pay child support starts)
Replace section 19(3) with:

Subsection (4) applies if the Commissioner receives an application for a for-
mula assessment that names a person as a parent of a qualifying child (person
P), but person P is not at that time a parent of the child within the meaning of
section 7, if all of the following conditions are met:
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“)

)

(6)

(a) aNew Zealand court, or a court or public authority of any overseas juris-
diction, later finds person P to be a parent of the child:

(b) the Commissioner determines under this Part that person P is a liable
parent of the child:

(c) the application is otherwise properly completed.

Liability by person P to pay child support under a formula assessment in
respect of the child starts—

(a) on the day on which the application is received by the Commissioner
if—
(i)  the application for the finding referred to in subsection (3)(a)

(the order) is made no later than 60 days after the Commissioner
receives the application for a formula assessment; and

(i1)) the Commissioner receives the order no later than 60 days after
the order is made; or

(b)  on the day on which the application is received by the Commissioner, if
the Commissioner is satisfied that the time limits in paragraph (a)

were not met because-efreasens—outside—the—apphieant’s—eontrel_there

was a reasonable cause; or

(c)  on the day on which the Commissioner receives the order, in any other
case.

Subsection (6) applies if the Commissioner receives an application for a for-
mula assessment that names a person as a parent of a qualifying child (person
P), but person P is not at that time a parent of the child within the meaning of
section 7, if all of the following conditions are met:

(a) person P later, in any proceeding before any court in New Zealand, or
before any court or public authority in an overseas jurisdiction, acknow-
ledges that they are a parent of the child and a court has not made a find-
ing of paternity of the child that is to the contrary of that acknowledg-
ment:

(b) the Commissioner determines under this Part that person P is a liable
parent of the child:

(c)  the application is otherwise properly completed.

Liability by person P to pay child support under a formula assessment in
respect of the child starts—

(a) on the day on which the application is received by the Commissioner
if—
(i)  the acknowledgment is made no later than 60 days after the Com-
missioner receives the application for a formula assessment; and

(i1)) the Commissioner receives the acknowledgment no later than 60
days after it is made; or
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(b)  on the day on which the application is received by the Commissioner, if
the Commissioner is satisfied that the time limits in paragraph (a)

were not met because-efreasens—outside—the—applicant’s—eontrel there

was a reasonable cause; or

(c)  on the day on which the Commissioner receives the acknowledgment, in
any other case.

(7) For the purposes of this section, reasonable cause means an event or circum-
stance in relation to an applicant that—

(a) is beyond the control of the applicant, including a serious illness, an
accident, or a disaster; and

(b) caused. in the opinion of the Commissioner, the time limits not to be
met.

7 Section 25 amended (When liability to pay child support ceases)
(1)  After section 25(1)(c), insert:

(d) in any case to which section 8(2) applied, ceases to be a child in respect
of whom payments are required to be made under section 363 of the
Oranga Tamariki Act 1989.

(2)  Repeal section 25(3)(d).

Amendments to Part 2 (amount of child support payable under formula
assessment made by Commissioner)

8 Section 30 amended (Formula for assessing annual amount of child
support)

After section 30(2), insert:

(3) However, if no child expenditure table applies_because at least 1 child is aged 0
to 12 and 1 or 2 children are aged 13 or over, € is the amount, determined in
accordance with the child expenditure table that would apply to the parent in
respect of the child if all of the children in the child support group were the
same age as the qualifying child, on the basis of—

(a) the combined child support income amounts of both parents of the child;
and

(b)  the number of children in the child’s child support group.

(4) However, the Commissioner may make modifications to the child expenditure
amount for the child that the Commissioner considers necessary or desirable if
the Commissioner believes on reasonable grounds that—

(a) there are exceptional circumstances (for example, exceptional complex-
ity of care arrangements for children within a particular child support
group); and
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(M
2

10

35
(M

2

3)

11
(1

2

12

2A)

(b) applying the provisions of this section without modification would result
in an unjust or inequitable outcome (for example, an apportionment of
costs that is disproportionate to the amount of expenditure attributable to
the child).

Section 34 amended (Child support income amount)
In section 34(1) and (3), replace “taxable income” with “income” in each place.

In each provision listed in Schedule 1, replace “taxable income” with
“income” in each place.

Section 35 replaced (Adjusted taxable income)

Replace section 35 with:

Adjusted income
A person’s adjusted income for a child support year is,—

(a) if, in the most recent tax year, the person’s income was derived solely
from withholding income, the person’s withholding income for the cal-
endar year immediately preceding the start of the child support year; or

(b) if paragraph (a) does not apply, the person’s income derived in the tax
year immediately preceding the most recent tax year, inflated by the
inflation percentage for the child support year.

If a person’s income for a tax year has not been assessed, the Commissioner
must determine the person’s income on the basis of the income and any other
particulars known to the Commissioner.

This section is subject to—
(a)  sections 38 to 39A (which relate to ascertaining income, etc); and

(b)  sections 40AA to 44A (which permit elections for adjusted income to be
assessed using estimated income).

Section 35A amended (Living allowance)

In section 35A(1)(a), after “determined”, insert “as at 1 January in the immedi-
ately preceding child support year,”.

In section 35A(2)(b), after “for a person granted a supported living payment
under subpart 4 of Part 2 of the Social Security Act 2018, insert “who is, for
the purposes of that benefit, a single beneficiary with 1 or more dependent chil-
dren”.

Section 35B amended (Dependent child allowance)

After section 35B(2), insert:

However, if no child expenditure table applies_because at least 1 child is aged 0
to 12 and 1 or 2 children are aged 13 or over, € is the amount, determined in
accordance with the child expenditure table that would apply to the parent in
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(2B)

13

(M

2

3)
®)

14
(D

respect of the dependent child if all of the parent’s dependent children were the
same age as the dependent child, on the basis of—

(a) the child support income amount of the parent alone, with that amount
being treated as the adjusted income of the parent, minus the parent’s
living allowance; and

(b)  the total number of the parent’s dependent children.
However, the Commissioner may make modifications to the child expenditure

amount for the child that the Commissioner considers necessary or desirable if
the Commissioner believes on reasonable grounds that—

(a) there are exceptional circumstances (for example, exceptional complex-
ity of care arrangements for the parent’s dependent children); and

(b) applying the provisions of this section without modification would result
in an unjust or inequitable outcome (for example, an apportionment of
costs that is disproportionate to the amount of expenditure attributable to
the dependent child).

Section 38 amended (Application of assessments under Income Tax Act
1976 or Tax Administration Act 1994)

In section 38(1), replace “the Income Tax Act 1976 (other than an assessment
made under section 21 of that Act” with “an income tax Act (other than an
assessment made where there has been default in furnishing returns)”.

In section 38(2), (3)(a), (4), (5), and (6)(a), replace “the Income Tax Act 1976”
with “an income tax Act” in each place.

After section 38(7), insert:
In this section, unless the context otherwise requires,—

assessment made where there has been default in furnishing returns means

an assessment made if any person makes default furnishing a return, including

by—

(a) providing information in a return or an account that is not likely to be
correct; or

(b)  providing a return that the Commissioner is not otherwise satisfied with;
or

(c)  not making a return where the Commissioner has reason to suppose that
the person is a taxpayer

income tax Act means all or any of the Income Tax Act 1976, the Income Tax
Act 1994, the Income Tax Act 2004, and the Income Tax Act 2007.

Section 40AA amended (Interpretation for purposes of sections 40 to 45)
In section 40A A, definition of election period, after paragraph (b), insert:
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(c) if notice of the election is given after the end of the child support year

under sectlon 40(8), the perlod—m—the—ekﬂ}d—s&ppeﬂ—ye&r—m—w-lﬂeh—the

ﬂeﬁee—ts—gl-veﬁ that starts on the first daV of the month n Wthh the for-
mula assessment begins and ends on the last day of that child support
year

In section 40A A, insert in its appropriate alphabetical order:

reconciliation period has the meaning given in section 44(3D)

In section 40AA. definition of year-to-date income. replace “notice of an elec-

tion is given” with “election period starts”.

Section 40 amended (Estimated taxable income)
In section 40(1), delete “relating to that child support year”.
After section 40(3)(b), insert:

(c) if notice of the election is given after the child support year to which it
relates, state—

(1)  the person’s year-to-date income; and
(i1)  the person’s estimated taxable income for the election period.
After section 40(6), insert:

Subsection (8) applies to any person who receives an assessment unless they
already have an existing assessment_of child support.

The person may make an election after the end of a child support year to which
the election relates, provided the election is received by the Commissioner on
or before the 28th day after notification of the assessment.

If an election is made after the end of a child support year under subsection
(8), this section applies as if separate elections were made for each child sup-
port year to which the assessment relates.

Section 44 amended (End-of-year reconciliation)
Replace section 44(1) to (3) with:

For the purpose of determining whether a person has, or has been, underpaid or
overpaid child support in a reconciliation period (period A), after the end of
the child support year to which an election relates, the Commissioner must
complete an assessment for the person who made the election (person A),
treating the amount determined under subsection (2) or (3B) as person A’s
adjusted income.
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Subsections (2) and (3) apply if period A is the only election period, or the
last election period, in the child support year.

The amount to be treated as person A’s adjusted income for the purposes of the
assessment is,—

(a) if the actual income earned by person A during the year is equal to or
less than the year-to-date income specified in the notice of election, nil;
or

(b)  if the actual income earned by person A during the year is more than the
year-to-date income specified in the notice of election, the lesser of the
following:

(i)  person A’s actual income earned in period A (which is the actual
income earned in the full year less the year-to-date income speci-
fied in the notice of election), annualised in accordance with the
formula in subsection (3) (which gives the annualised actual
income in the reconciliation period):

(1))  person A’s original adjusted income.

The formula for annualising person A’s actual income in a reconciliation period
15—

(a+b)x365
where—
a is the actual income earned during the reconciliation period
b is the number of days in the reconciliation period.

Subsections (3B) and (3C) apply if period A is a period that is not referred
to in subsection (1A).

The amount to be treated as person A’s adjusted income for the purposes of the
assessment is,—

(a)  if the actual income earned by person A during the year is equal to or
less than the year-to-date income specified in the notice of election, nil;
or

(b)  if the actual income earned by person A during the year is more than the
year-to-date income specified in the notice of election, the lesser of the
following:

(i) person A’s actual income earned in period A, annualised in
accordance with the formula in subsection (3C) (which gives
the annualised actual income in the reconciliation period):

(1)  person A’s original adjusted income.

The formula for annualising person A’s actual income in a reconciliation period
is—

((a—2) + b) x 365
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where—

a is the year-to-date income specified in the estimate for the period that
immediately succeeds period A

z is the year-to-date income specified in the estimate for the period A

b is the number of days in the reconciliation period.

In this section, unless the context otherwise requires,—
reconciliation period, in relation to an election, means a period that—
(a)  starts on,—

(1)  if the notice of the election is given before the start of the child
support year, the start of the child support year:; or

(i)  otherwise, the first day of the month in which the notice is given;
and

(b) ends with the close of—

(i)  the last day of the month before any other immediately subsequent
election period starts in relation to another election; or

(i1))  otherwise, the last day of the child support year.

Section 44A amended (Determining income amount if no tax return filed)
Replace section 44A(2) with:

Where this section applies, the Commissioner must determine that the amount
to be treated as the person’s adjusted income for the purpose of the assessment
under section 44(2) or (3B) is the same as the person’s original adjusted
income, unless the Commissioner is satisfied that there is reasonable cause for
the failure to provide the return of income.

Amendments to Part 5 (assessment of child support and domestic
maintenance)

New section 81A inserted (Amendments of assessments arising from living
circumstances existing at time initial assessment made)

After section 81, insert:

Amendments of assessments arising from living circumstances existing at
time initial assessment made

This section applies if—

(a) the Commissioner made an assessment on the basis that certain living
circumstances existed at the time of assessment; and

(b) the recipient of the assessment advises the Commissioner that the cir-
cumstances did not exist at the time of assessment; and

(c)  section 82 does not apply.
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The Commissioner may backdate any amendment made under section 87 to the
time when the assessment-was-made _begins if the recipient of the assessment
advises the Commissioner within the period of 28 days beginning with the date
of the notice of assessment.

The Commissioner may also backdate any amendment made under section 87
to the time when the assessment begins if the recipient of the assessment—

(a) is a liable parent, and the backdating has the effect of increasing the
amount of the parent’s child support liability:

(b) is a receiving carer, and the backdating has the effect of decreasing the
amount of child support payable in respect of that carer.

Otherwise, an amendment of the assessment under section 87 is effective only
from the date on which the recipient advises the Commissioner.

Section 87 amended (Amendment of assessments)
After section 87(6), insert:

This section is subject to section 87A.

New section 87A inserted (4-year-Four-year time bar for amendment of
certain assessments)

After section 87, insert:

4-year-Four-year time bar for amendment of certain assessments
Despite section 87, the Commissioner may amend an assessment only—

(a) Dbefore the expiry of the fourth child support year after the end of the
child support year in which the assessment was given; or

(b) as a result of information or an application that was received by the
Commissioner before the expiry of that fourth child support year; or

(c) if an exception in subsection (2) or (3) applies.
An exception applies if-the-Commissioneris-of the-epinion-that—

(a)  the Commissioner is of the opinion that information provided by a per-
son is fraudulent or wilfully misleading; or

(b) the Commissioner is of the opinion that information provided by a per-
son does not mention income that is of a particular nature, or that was

derived from a particular source, and in respect of which information is
required to be provided; or

(c) an assessment is made under subpart 4 of Part SA (which relates to vic-
tims of sex offences).

An exception also applies if—

(a) aliable person, child, or payee to whom the assessment relates has died;
or
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(b) aperson is not a parent of the child; or

(c) reassessment is necessary to avoid double liability of a liable person who
has paid financial support in an overseas jurisdiction in respect of the
same child or payee and period; or

(d) acourt order is received that applies to an earlier period; or

(e) anew assessment is made in relation to a qualifying child (for example,
because a paternity order is provided) and it results in a reassessment of
an existing child support assessment in relation to another qualifying
child or children; or

(f)  the Commissioner did not meet the requirements of section 88 (which
relates to notice of assessment) or section 89 (which relates to notifica-
tion).

This section does not otherwise restrict rights in respect of review, objection, or
appeal under other Parts of this Act.

Compare: 1994 No 166 s 108

Section 88 amended (Notice of assessment of formula assessment of child
support)

After section 88(3), insert:

Any notice of assessment to which section 81A(2) could apply must specific-
ally draw the attention of the recipient to the 28-day time limit for advising the
Commissioner of any living circumstances that existed at the time when the
assessment was made but that appear not to have been taken into account by
the Commissioner.

Amendments to Part 54 (exemptions)

Section 89A amended (Outline)

After section 89A(1)(a), insert:

(aa) for persons suffering from long-term periods of illness, if certain income
criteria are met:

Section 89B amended (Definitions for this Part)

In section 89B, definition of hospital patient, replace paragraph (b) with:

(b) a resident in a treatment centre within the meaning of the Substance
Addiction (Compulsory Assessment and Treatment) Act 2017; or

In section 89B, definition of hospital patient, after paragraph (b), insert:

14

(¢) a person in an overseas jurisdiction who is equivalent to a patient
referred to in paragraph (a) or to a resident referred to in paragraph (b)
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In section 89B, insert in its appropriate alphabetical order:

period of illness means the continuous period during which a person is suffer-
ing from an illness or injury

In section 89B, definition of prisoner, after paragraph (b), insert:

(c) inlegal custody in an overseas jurisdiction that is equivalent to legal cus-
tody referred to in paragraph (a) or (b)

Subpart 2 heading in Part SA amended

In Part 5A, in the subpart 2 heading, after “hospital patients,”, insert “persons
suffering from long-term periods of illness,”.

Cross-heading above section 89C amended

In the cross-heading above section 89C, after “hospital patients”, insert “and
persons suffering from long-term periods of illness”.

Section 89C amended (Exemption for long-term hospital patients)

In section 89C(1)(a)(ii), after “hospital patients”, insert “or an equivalent bene-
fit in an overseas jurisdiction”.

New section 89CA inserted (Exemption for persons suffering from long-
term periods of illness)

After section 89C, insert:

89CA Exemption for persons suffering from long-term periods of illness

(M

A liable person is eligible for an exemption from the payment of financial sup-
port for the whole, or a part, of a long-term period of illness of that person if—

(a)  the person’s income for that whole period, or that part, will be, or was,
nil or will be, or was, calculated only from income consisting solely of
income from investments; and

(b)  the person’s income from investments (if any) during that whole period,
or that part, did not, or will not,—

(i)  exceed an average amount per week in that whole period, or that
part, that is equal to the relevant minimum annual rate of financial
support, divided by 52; and

(i1)  if that whole period, or that part, is 1 or more full child support
years in duration, exceed, in a child support year in that whole
period, or that part, the relevant minimum annual rate of financial
support; and

(c) the long-term period of illness results in the person being unable to
engage in paid work; and

(d)  the person applies for the exemption in accordance with section 89H.
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For the purposes of subsection (1)(a), a liable person’s income during a
long-term period of illness does not include any amounts received by the per-
son during that period for, or in respect of, any time up to and including the day
on which the long-term period of illness began.

This section is subject to sections 89F and 89G.

Section 89D amended (Exemption for long-term prisoners)

In section 89D(1)(a)(ii), after “Corrections Act 2004, insert “or equivalent
employment in an overseas jurisdiction”.

Section 89F amended (Exemption does not apply at any time during child
support year if income criteria not met at any time during relevant period)

In section 89F(1)(a)(i), after “Social Security Act 2018, insert “or an equiva-
lent benefit in an overseas jurisdiction”.

After section 89F(1)(a)(i), insert:

(ia) in the case of an exemption under section 89CA, the person
receives any income (subject to section 89CA(2)) other than
from investments; or

Replace section 89F(1)(a)(i1) with:

(1)  1in the case of an exemption under section 89D or 89E, the person
receives any income (subject to section 89D(1A)) other than from
investments or from employment under section 66 of the Correc-
tions Act 2004 or equivalent employment in an overseas jurisdic-
tion; or

After section 89F(2), insert:

Also, in the case of an exemption under section 89CA, if a liable person is
receiving a benefit at the start of that person’s period of illness, that benefit
does not prevent the exemption from applying after the person stops receiving
that benefit for the whole, or a part of, the rest of the child support year in
which that exemption applies.

In section 89F(3), definition of relevant period, after paragraph (a), insert:

(aa) in the case of an exemption under section 89CA, means the period of
illness that is in the child support year and during which the person
would, but for an exemption under this subpart, be liable to pay financial
support; and

Section 89G amended (Other restrictions on application of exemptions)

After section 89G(1)(a), insert:

(aa) the day on which the relevant period of illness ends (in the case of an
exemption under section 89CA):

After section 89G(3)(a), insert:
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(aa) section 89CA is made under section 89H after the day on which the
relevant period of illness ends, the exemption does not apply at any time
before the commencement of this paragraph:

Section 89H amended (Applications for exemptions under this subpart)
After section 89H(1)(b)(1), insert:

(ia) the expiry of 3 months after the day on which the relevant period
of illness ends (in the case of an application for an exemption
under section 89CA); or

After section 89H(1)(c), insert:

(ca) in the case of an application for an exemption under section 89CA,
include evidence, as reasonably required by the Commissioner, to satisfy
the Commissioner that the applicant has a long-term period of illness
during the period to which the application relates; and

After section 89H(2)(a), insert:

(aa) section 89CA may be made in relation to the whole of the long-term
period of illness or 1 or more parts of that whole period:

Subpart 3 heading in Part SA amended

In Part 5A, in the subpart 3 heading, after “hospital patients,”, insert “persons

suffering from long-term periods of illness,”.

Section 89Z amended (Grant of exemption to victim of sex offence)

In section 89Z(4), replace “section 85K” with “section 18H”.

Amendments to Part 64 (departure from formula assessment of child support

34

initiated by liable parent or receiving carer)

New section 96BA inserted (Four-month time limit for certain applications
that are time-barred under section 87A)

After section 96B, insert:

96BA Four-month time limit for certain applications that are time-barred under

(M

2

section 87A

An application under section 96B that asks for a determination in relation to a
time-barred period must be received by the Commissioner within 4 months
after the date on which the latest notice of assessment in respect of that period
is given by the Commissioner to the applicant.

In this section, a time-barred period means the period in section 87A after
which the Commissioner may not amend an assessment unless an exception
under that section applies.
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Section 96D amended (Determinations that may be made)
Repeal section 96D(1)(bb).

Amendments to Part 7 (jurisdiction of courts in relation to child support and

36

37

38

39

40

41

129A

)

2

18

domestic maintenance)

Section 105 amended (Matters as to which court must be satisfied before
making order)

Repeal section 105(2)(e) and the heading above section 105(2)(e).
Section 106B repealed (Further provision on orders for offsetting of
liabilities situations)

Repeal section 106B.

Cross-heading above section 116 amended

In the cross-heading above section 116, replace “Urgent maintenance orders
and suspension” with “Suspension”.

Section 116 repealed (Urgent maintenance orders)

Repeal section 116.
Amendments to Part 8 (collection of financial support)

Section 129 amended (Right to choose voluntary automatic deductions or
other payment method)

In section 129(1), replace “sections 130 and 131" with “sections 129A to 131”.

New section 129A inserted (Persens-Newly liable persons to pay financial
support by automatic deduction-ifliability-starts-en-or-after H-April 2021)

After section 129, insert:

Persons-Newly liable persons to pay financial support by automatic
deduction-ifliability-starts-on-or-after - April 2021

This section applies to a liable person who receives an assessment unless—

(a) the person is already paying financial support under this Act (for
example, in respect of another child) by another payment method accept-
able to the Commissioner; and

(b)  the person is not in default of their obligations under this Act.
Section 129 does not apply and payments of financial support must be paid—

(a) by way of automatic deduction under Part 10 from source deduction
payments paid by an employer of the person; or
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(b)  if the Commissioner considers automatic deduction inappropriate in the
person’s case, by another payment method acceptable to the Commis-
sioner.

Section 134 amended (Penalties for late payment of financial support
debts)

13 29 M 13 29

In the heading above section 134(1), delete “(initial and incremental)”.
In section 134(1), replace “(2), (3), (4), (5), or (6)” with “(2) or (3)”.
Replace section 134(2) and the heading above section 134(2) with:

Late payment penalty. due date

At the expiry of the due date, the penalty is an amount equal to 2% of the
amount of financial support remaining unpaid at the expiry of the due date.

In the heading above section 134(3), replace “Initial late payment penalty. sev-
enth” with “Late payment penalty: 27th”.

In section 134(3), replace “seventh” with “27th”.

Repeal section 134(4), (5), and (6) and the headings above those subsections.

New section 134AAA inserted (Sixty-day grace period before penalties
apply)
After section 134, insert:

134AAA Sixty-day grace period before penalties apply

)

2

3)

This section applies to a liable person who receives an assessment unless—

(a)  the person is already a liable person under an existing assessment; or

(b) the assessment is for a period in respect of which the person was a liable
person.

The person is not liable to pay to the Commissioner a penalty under section

134 in respect of a debt that becomes due and payable during a 60-day grace

period.

The grace period starts,—

(a)  if the person is liable to pay financial support, on the first date on which
a debt becomes due and payable under the assessment by the liable per-
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son in respect of a period starting on or after4-April-2024_the com-
mencement of this section:

(b)  if the person is subject to a nil assessment, on the date of the assessment.

The grace period ends with the expiry of 60 days after the grace period starts.

Section 134B amended (Act’s provisions on liable person’s financial

43B

support debt also apply to pavees’ debts arising from overpayments)
In section 134B. replace “135N” with “135G”.

Section 135 replaced (Interpretation for purposes of sections 135AA to

43C

1350)

Replace section 135 with:

Interpretation for purposes of sections 135A to 135G

For the purposes of sections 135A to 135G, unless the context otherwise
requires,—

penalty means a penalty that is imposed under section 134, excluding a
pre-2021 penalty

pre-2021 penalty means a penalty that is imposed under section 134 before
1 April 2021.

Section 135A and cross-heading replaced

135A

Replace section 135A and the cross-heading above section 135A with:

Discretionary relief in respect of penalties and pre-2021 penalties

Application of sections 135AB to 135G

@

43D

Sections 135AB to 135G apply in relation to a penalty or pre-2021 penalty that
is payable by a liable person in relation to a financial support debt.

The Commissioner may grant relief to a liable person on any of the grounds
specified in sections 135AB to 135G by—

(a) writing off the whole or part of a penalty or pre-2021 penalty; or

(b) if a penalty or pre-2021 penalty has been paid, in whole or in part,
refunding to the liable person the whole or any part of that penalty or
pre-2021 penalty that has been paid, with or without the writing off of
any part of that penalty or pre-2021 penalty that has not been paid.

New section 135AB inserted (Discretionary relief for pre-2021 penalties)

20

After section 135A., insert:
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135AB Discretionary relief for pre-2021 penalties

The Commissioner may grant relief to a liable person from the payment of

pre-2021 penalties in the manner prescribed by section 135A if the Commis-
sioner is satisfied that it would be fair and reasonable to do so.

43DA New section 135DA inserted (Discretionary relief if recovery is inefficient
use of Commissioner’s resources)

After section 135D, insert:

135DA Discretionary relief if recovery is inefficient use of Commissioner’s
resources

(1) This section applies in relation to penalties that have been imposed in respect
of any part of the benefit component of an amount of child support that has
been written off by the Commissioner under section 180A(1)(b)(ii) on the

ground that recovery would involve an inefficient use of the Commissioner’s
resources.

(2) The Commissioner may grant relief to a liable person in the manner prescribed

by section 135A if the Commissioner is satisfied that recovery of the penal-
ties would involve an inefficient use of the Commissioner’s resources.

43E Section 135FA repealed (Discretionary relief from incremental penalties
unpaid before agreement entered into on or after 1 April 2016)

Repeal section 135FA.

43F Section 135G amended (Discretionary relief from payment of incremental
penalties)

In the heading to section 135@G, replace “from payment of incremental penal-
ties” with “if serious hardship”.

Replace section 135G(1) with:

The Commissioner may grant relief to a liable person from the payment of pen-

alties in the manner prescribed by section 135A if the Commissioner is satis-
fied that recovery of the penalties would place the liable person in serious hard-

ship.
In section 135G(2), delete “(b)(1)”.

In section 135G(3), replace “sections 135GA and” with “section”.

S

ERB

EE

I
3]
o]

Sections 135GA to 135N and cross-headings repealed
Repeal sections 135GA to 135N, and the cross-headings above sections 135GB
and 1351J.
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44A Section 1350 amended (Refunds paid out of Crown Bank Account without
further appropriation)

In section 1350, replace “135N” with “135G”.

45  Section 137 amended (Order in which payments to be applied by
Commissioner)

Repeal section 137(a).

45A Section 151AA amended (Overpayments to payees on or after 1 April
2016)

In section 151AA(6), replace “135N” with “135G”.
Amendments to Part 9 (payment of financial support)

46  Section 152B amended (Offsetting child support payments)

(1)  Replace section 152B(1) with:

(1)  This section applies if 2 persons are each liable to pay in respect of the other an
amount of child support under a formula assessment (whether or not those
amounts have become due and payable).

(1A) The Commissioner may at any time offset one amount against the other if the
Commissioner is satisfied that it would be just and equitable to do so.

(2) Insection 152B(2), replace “liability of a parent” with “amount”.

(3) After section 152B(2). insert:

(3) Subsection (4) applies if—

(a) the power to offset should not have been exercised because of subsection
(2); and

(b) the reversal of the offsetting results in a requirement to pay an additional
amount of child support.

(4) The parent must pay the additional amount within 30 days after the date on
which the notice of reversal is given to the parent.

Amendment to Part 14 (general provisions)
47  Section 218 amended (Meaning of ordinarily resident in New Zealand)

22

After section 218(5), insert:
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The Commissioner may treat a child as ordinarily resident in New Zealand if
the Commissioner is satisfied that the child is personally present in New Zea-
land and is likely to be ordinarily resident in New Zealand within the meaning
of this section.

The Commissioner may treat a child as not ordinarily resident in New Zealand
if the Commissioner is satisfied that the child is not personally present in New
Zealand and is not likely to be ordinarily resident in New Zealand within the
meaning of this section.

The Commissioner may treat a person other than a child as ordinarily resident
in New Zealand if the Commissioner is satisfied that the person is personally
present in New Zealand and intends to be ordinarily resident in New Zealand
within the meaning of this section.

The Commissioner may treat a person other than a child as not ordinarily resi-
dent in New Zealand if the Commissioner is satisfied that the person is not per-
sonally present in New Zealand and does not intend to be ordinarily resident in
New Zealand within the meaning of this section.

Subsections (6) to (9) apply despite subsections (2) to (4).

Part 2
Amendments to Schedules of principal Act

Schedule 1 amended
In Schedule 1,—
(a) insert the Part 4 set out in Schedule 2 of this Act as the last part; and

(b)  make all necessary consequential amendments.

Schedule 3 amended

In Schedule 3, table, repeal the eighth and ninth columns and the headings
above those columns.
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Schedule 1 Child Support Amendment Bill

Schedule 1
References to “taxable income” replaced with “income”
s 9(2)
Section 2(1), definitions of adjusted taxable income, income amount order, and
last relevant tax year
Section 35B(2)
Section 36(4)

Cross-heading after section 36D
Section 38(1) to (4), (5)(b), and (6)(a)
Heading to section 39

Section 39(1) and (3)

Cross-heading above section 40AA

Section 40AA, definitions of annualised estimated taxable income, election, esti-
mated taxable income, original adjusted taxable income, and year-to-date income

Heading to section 40
Section 40(1) to (4)
Section 41(1)

Section 42(2)

Section 43(1)

Section 44A(1)
Section 88A(1) and (2)
Section 105(2) and (3)
Section 106(1)

Section 106A
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Schedule 2
New Part 4 inserted into Schedule 1

s 48

Part 4
Provisions relating to Child Support Amendment Act 2020

Interpretation in this Part
In this Part,—
2020-2021 Amendment Act means the Child Support Amendment Act 2020

commencement-means4-April 2021, in relation to any provision of the 2021
Amendment Act. means the commencement of that provision

old, in relation to a provision, means the provision as if the amendments made
to the provision by the 2020-2021 Amendment Act had not been made

old Act means the Child Support Act 1991 as if the amendments made by the
2020-2021 Amendment Act had not been made.

2020-2021 Amendment Act does not-apply-te-finaneial suppertfor-child
support-years-ending before-eommeneement have retrospective effect

Except as provided in this Part and in section 2(2) of thec 2021 Amendment
Act, the old Act continues to apply in relation to financial support in respect of
a child support year ending before-eommeneement 1 April 2021.

Amendments to section 5 (Children who qualify for child support)

The amendment to section 5(1) (financial independence qualification) made by
section 5(1) of the 2026-2021 Amendment Act applies only to a child
who turns 16 on or after commencement_of section 5(1) of the 2021
Amendment Act.

The amendment to section 5(3) (age qualification) made by section 5(2) of
the 2026-2021 Amendment Act applies only to a child who turns 18 on or
after commencement of section 5(2) of the 2021 Amendment Act.

The old section 563) continues to apply if the child turned 18 before com-
mencement_of section 5(2) of thec 2021 Amendment Act as if section
5(2) of the 2021 Amendment Act had not been enacted.

The old section 5(4) continues to apply in relation to the child support year
starting on 1 April 2015.

Amendment to section 19 (When liability to pay child support starts)

The amendment to section 19 made by section 6 of the 2620-2021 Amend-
ment Act applies only to applications for formula assessment of child support
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that are received by the Commissioner on or after commencement_of section
6 of the 2021 Amendment Act.

The old section 19 continues to apply if the application was made before com-
mencement of section 6 of the 2021 Amendment Act.

Insertion of section 81A (Amendments of assessments arising from living
circumstances existing at time initial assessment made)

Section 81A (as inserted by section 18 of the 2620-2021 Amendment
Act) applies on or after commencement, including if the assessment was made
before commencement of section 18 of the 2021 Amendment Act.

Insertion of section 87A (4-year-Four-year time bar for amendment of
certain assessments)

Section 87A (as inserted by section 20 of the 2620-2021 Amendment
Act) applies in respect of all child support years, whether ending before com-
mencement or on or after commencement of section 20 of the 2021 Amend-
ment Act.

Savings provision about orders for offsetting of liabilities situations

The repeal of sections 105(2)(e) and 106B by sections 36 and 37 of the
2020-2021 Amendment Act does not affect—

(a)  any order made under section 106B before commencement of sections
36 and 37 of the 2021 Amendment Act, which continues in full
force and effect; or

(b) the power of the court in any proceedings that were commenced under
section 103B or 104 before commencement of sections 36 and 37 of
the 2021 Amendment Act but that were not completed, and the court
may make an order under section 106 on the ground in section 105(2)(e)
as if sections 105(2)(e) and 106B had not been repealed.

Amendments to section 134 (Penalties for late payment of financial
support debts)

The amendments to section 134 made by section 42 of the 2020-2021
Amendment Act apply to a financial support debt if the expiry of the seventh
day after the due date falls on or after commencement_of section 42 of the
2021 Amendment Act, but do not apply to a financial support debt if the
expiry of the seventh day after the due date falls before commencement_of that

provision.

Savings provision about relief from penalty if full or substantial
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Amendment Act (sixty-day grace period before penalties apply) as if section
135GB had not been repealed by the 2021 Amendment Act and as if section
135GB applies both to initial late payment penalties that are imposed under old
section 134 and to penalties that are imposed under new section 134.

21  Amendment to section 152B (Offsetting child support payments)

The amendment to section 152B made by section 46 of the 2020-2021
Amendment Act applies to all child support years, regardless of the period in
which the liability to pay financial support arose or when an amount of finan-
cial support became due and payable.

Legislative history

11 March 2020 Introduction (Bill 228-1)
6 May 2020 First reading and referral to Social Services and Community
Committee

Wellington, New Zealand:

Published under the authority of the House of Representatives—2021
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