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Taxation (Use of Money Interest
Rates Setting Process) Regulations

1997
(SR 1997/7)

PURSUANT to section 120H(a) of the Tax Administration Act
1994 (as inserted by section 36(1) of the Tax Administration
Amendment Act (No 2) 1996), His Excellency the GovernorGen
eral, acting by and with the advice and consent of the Executive
Council, makes the following regulations.
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1 Title and application
(1) These regulations may be cited as the Taxation (Use of Money

Interest Rates Setting Process) Regulations 1997.

Note
Changes authorised by section 17C of the Acts and Regulations Publication Act 1989
have been made in this eprint.
A general outline of these changes is set out in the notes at the end of this eprint, together
with other explanatory material about this eprint.
These regulations are administered in the Inland Revenue Department.
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(2) These regulations shall apply with respect to tax obligations,
liabilities, and rights that are to be performed under or arise—
(a) In respect of tax payable under the Income TaxAct 1994

or the Income Tax Act 2004 or the Income Tax Act 2007
in relation to income derived in the 199798 tax year and
subsequent years:

(b) In respect of goods and services tax payable in relation
to supplies made in taxable periods commencing on or
after 1 April 1997:

(c) In respect of gift duty payable in relation to gifts made
on or after 1 April 1997:

(d) In respect of duty payable under the Gaming Duties Act
1971 in relation to all races run, all lotteries drawn, all
dutiable games played by means of a gaming machine,
and all casino wins arising on or after 1 April 1997:

(e) In respect of duty payable under the Stamp and Cheque
Duties Act 1971 in relation to every—
(i) Instrument of conveyance executed; and
(ii) Bill of exchange made, drawn, or prepaid under

section 81 or section 82 or section 83 of that Act;
and

(iii) Liable transaction under that Act entered into—
on or after 1 April 1997:

(f) In respect of an amount payable by a payer (as defined in
section 153 of the Child Support Act 1991) under Part
10 of the Child Support Act 1991 on or after 1 April
1997.

Regulation 1(2)(a): amended, on 1April 2008, by section ZA 2(1) of the Income
Tax Act 2007 (2007 No 97).
Subclause (2)(a) was amended, as from 1 April 2005, by section YA 2 Income
Tax Act 2004 (2004 No 35) by inserting the words “or the Income Tax Act
2004” after the expression “1994”.
Subclause (2)(a) was amended, as from 1 April 2005, by section YA 2 Income
Tax Act 2004 (2004 No 35) by substituting the words “tax year” for the words
“income year”.

2 Taxpayer’s paying rate
For the purposes of section 120E(1)(a) of the Tax Adminis
tration Act 1994, the taxpayer’s paying rate must be set at the
90day bank bill rate plus 450 basis points.
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Regulation 2: substituted, on 2 February 2009, by regulation 4 of the Taxation
(Use of Money Interest Rates Setting Process) Amendment Regulations 2009
(SR 2009/6).

3 Commissioner’s paying rate
For the purposes of section 120E(1)(b) of the Tax
Administration Act 1994 (as so inserted), the Commis
sioner’s paying rate shall be set at the Reserve Bank of New
Zealand 90 day bank bill rate series less 100 basis points.

MARIE SHROFF,
Clerk of the Executive Council.

Explanatory note
This note is not part of the regulations, but is intended to indicate
their general effect.
These regulations provide that for the purposes of the formula
specified in the new section 120E of the Tax Administration Act
1994 (which relates to the setting or resetting of interest rates payable
in respect of certain kinds of unpaid tax and overpaid tax),—
(a) The taxpayer’s paying rate is to be set at the Reserve Bank of

New Zealand business base lending rate series plus 200 basis
points; and

(b) The Commissioner’s paying rate is to be set at the Reserve
Bank of New Zealand 90 day bank bill rate series less 100
basis points.

The actual level of the 2 rates is specified in the Taxation (Use of
Money Interest Rates) Regulations 1997.

Issued under the authority of the Acts and Regulations Publication Act 1989.
Date of notification in Gazette: 23 January 1997.
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Notes

1 General
This is an eprint of the Taxation (Use of Money Interest Rates
Setting Process) Regulations 1997. It incorporates all the
amendments to the regulations as at 2 February 2009. The
list of amendments at the end of these notes specifies all the
amendments incorporated into this eprint since 3 September
2007. Relevant provisions of any amending enactments that
contain transitional, savings, or application provisions are
also included, after the Principal enactment, in chronological
order.

2 About this eprint
This eprint has not been officialised. For more information
about officialisation, please see “Making online legislation of
ficial” under “Status of legislation on this site” in the About
section of this website.

3 List of amendments incorporated in this eprint
(most recent first)
Taxation (Use of Money Interest Rates Setting Process) Amendment Regula
tions 2009 (SR 2009/6)
Income Tax Act 2007 (2007 No 97): section ZA 2(1)
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