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Financial Reporting Act (General
Electric Capital Corporation
Group) Exemption Notice 2008

Pursuant to section 4B of the Financial Reporting Act 1993, the
Securities Commission gives the following notice (to which is
appended a statement of reasons of the Securities Commission).
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Notice
1 Title

This notice is the Financial Reporting Act (General Electric
Capital Corporation Group) Exemption Notice 2008.

2 Commencement
This notice comes into force on the day after the date of its
notification in the Gazette.

3 Expiry
This notice expires on the close of 31 October 2013.
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4 Application
An exemption granted by this notice applies to the following
accounting periods of an exempt person:
(a) an accounting period of the exempt person ending on

31 December 2008; and
(b) subsequent accounting periods.

5 Interpretation
(1) In this notice, unless the context otherwise requires,—

Act means the Financial Reporting Act 1993
exempt person means a subsidiary of GE Capital that would,
but for this notice, be a recipient of money from a conduit
issuer (within the meaning of section 4A of the Act) by virtue
of receiving 10% or more of the money that has been raised
by GE Funding by the issue of specified debt securities
GE Capital means General Electric Capital Corporation, a
company incorporated in Delaware, United States of America
GEFundingmeansGECapital NewZealand Funding, a com
pany incorporated in New Zealand
offer document means the combined prospectus and invest
ment statement in relation to any offer of the specified debt
securities
prospective investor, in relation to a specified debt security,
means any person who, under the terms of issue of the speci
fied debt security, is eligible to subscribe for the specified debt
security
specified debt securities means debt securities that—
(a) are offered to the public by GE Funding; and
(b) GE Capital is liable to repay subject only to the condi

tion that GE Funding fails to do so
specified financial statements means the consolidated au
dited annual financial statements that—
(a) are prepared by GE Capital in accordance with the laws

of the United States of America (including the Secur
ities Exchange Act of 1934 (US) and the Code of Fed
eral Regulations (US)); and

(b) have been filed with the Securities and Exchange Com
mission of the United States of America
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US GAAP means generally accepted accounting practice in
the United States of America.

(2) Any term or expression that is defined in the Act and used, but
not defined, in this notice has the same meaning as in the Act.

6 Exemption from section 4(1)(ba) of Act
Every exempt person is exempt from being an issuer under
section 4(1)(ba) of the Act in respect of the specified debt se
curities.

7 Conditions of exemption in clause 6
The exemption in clause 6 is subject to the conditions that—
(a) GE Capital will, within 5 working days of receiving a

request from a holder of a specified debt security or a
prospective investor for a copy of the specified finan
cial statements, without fee, send or make available to
that person a copy of the most recent specified financial
statements together with a copy of the auditor’s report
on those statements and the warning statement referred
to in paragraph (f); and

(b) the specified financial statements sent or made available
by GE Capital comply with US GAAP; and

(c) if, in complying with US GAAP, the specified financial
statements do not give a true and fair view of thematters
to which they relate, the directors of the exempt person
add information and explanations that will give a true
and fair view of those matters; and

(d) the specified financial statements are accompanied by
a report by an approved auditor that complies with the
requirements of the Code of Federal Regulations (US);
and

(e) the offer document contains—
(i) a statement to the effect that a holder of a speci

fied debt security or a prospective investor may
obtain a copy of the most recent specified finan
cial statements by electronic means; and

(ii) a statement as to how a holder of a specified debt
security or a prospective investor may obtain a
copy of the most recent specified financial state
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ments by electronicmeans, including the relevant
Internet address; and

(iii) a statement to the effect that a holder of a speci
fied debt security or a prospective investor may
request free of charge a copy of the most recent
specified financial statements and how such a re
quest should be made; and

(f) the annual financial statements registered by GE Fund
ing in New Zealand (in accordance with the Financial
Reporting Act 1993) have attached to them a copy of the
most recent specified financial statements, along with a
warning statement drawing investors’ attention to the
fact that the specified financial statements are prepared
under US GAAP, and that there are material differences
between US GAAP and NZ GAAP.

Dated at Wellington this 22nd day of October 2008.

The Common Seal of the Securities Commission was affixed in the
presence of:

[Seal]

J Diplock,
Chairperson.

Statement of reasons
This notice, which comes into force on the day after the date of its no
tification in the Gazette and expires on the close of 31 October 2013,
exempts certain subsidiaries of General Electric Capital Corporation
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(GECapital) from being issuers under section 4(1)(ba) of the Finan
cial Reporting Act 1993 by virtue of being recipients of money raised
by GE Capital New Zealand Funding (GE Funding) from any offer
of debt securities to the public.
The effect of the exemption is that each subsidiary of GE Capital to
whom it applies will not be required to file individual audited finan
cial statements. The exemption is subject to specified conditions.
The Securities Commission considers that it is appropriate to grant
the exemption for the following reasons:
• the conduit issuer provisions of the Financial Reporting Act

1993 were introduced to require public reporting by entities
that have the effective use of funds raised from the public, but
which have structured themselves in such a way as to avoid
being issuers under the law and depriving investors of the in
formation to evaluate the true risk of their investment; and

• the comprehensive nature of the guarantee provided by GE
Capital is such that it has taken on the credit risk for the fail
ure of the investment and performance of the subsidiaries who
actually utilise money raised from the offer; and

• by requiring the financial statements of GE Capital as guaran
tor to be registered in New Zealand in addition to the financial
statements of GE Funding, investors will have access to the
information they need to evaluate the true risk of their invest
ment; and

• the warning statement required will alert investors to the fact
that the guarantor’s financial statements are prepared under US
GAAP rather than NZ GAAP. The Securities Commission is
satisfied that US GAAP financial statements will provide in
vestors with sufficient information to make an informed as
sessment of the guarantor’s funding position.

Issued under the authority of the Acts and Regulations Publication Act 1989.
Date of notification in Gazette: 30 October 2008.
This notice is administered by the Securities Commission.
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Wellington, New Zealand:
Published under the authority of the New Zealand Government—2008
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